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Lee, Eunkyoung

Islamic Finance Development and Bank

Sustainability: Analysis of Values and Impact

As global issues such as climate change, resource depletion, and social
inequality come to the forefront, the importance of sustainability in the
financial sector is increasingly emphasized. Islamic finance, with its emphasis
on socio—economic justice, environmental protection, and ethical investment
principles, has the potential to enhance the ESG performance of banks, a
subject discussed in various studies. This study analyzes the relationship
between Islamic finance development and the ESG performance of banks. The
findings indicate that the development of Islamic finance plays a positive role
in improving ESG performance, as the ethical principles of Islamic finance align
with the social and environmental dimensions of ESG. This study demonstrates

the potential of Islamic finance to promote sustainability of financial sectors.
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A%7VeAe] e AAA A ohle 844 A5 AsA JloE
P s TBHQ P 4T AdbsHel FasA $2 2
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o F7E Wol A @44 A9, A¥H 3W dm A
A%7bsAE Faor Boke d4o] ST ol J1del 39 5ol
B3 Al BN RS wesha, o) ol ALrbsH A wag

Faljof gtk 87t= ool

7199 Ak3 A Ael( Corporate Social Responsibility, CSR)# 37, A}3],
Awld 2 (Environmental, Social, Governance, ESG) &l tigt 2 A
A2 oleld A&7ksA Aol Wi d Axket & o Slth ESG M= 7199
A&7bede Wkehe 8 AER, 58 ARA A9 T FAkhR:
FAAANA v FeEA L dtH(Jawad & Abdulla, 2022, 69). 53 T
FEod 1 842 0% Fuddn 58713 ditE AHs B 37t
A} ARl mAE ko] A7) wiTol, w871 ARIA Aol dig
== wf$ £33tk 20089 89719 LIBOR(London Interbank Offere
Rate) *}EH & oE F8vIHe AEA s uS AxsH

RESITH A AT £47, 2024, 22). B8V FANE L) AL7PAL
Fa9 %.—xﬂi pAeled, ol o] F4 AxudA B4 4ge
geep] dgolt ede A4 o A ,



o)) o FE st 2l Adey 7pIsh 4% B4 31

olgat mjAolA L8] ESG 24 TFS Wd HA geS
A&E7bsst 443 FA AE gEE 3 Al dger HzEa
QJCHAI-Ansari 9} Alanzarouti, 2020, 6) <3y ESG B9 €59 F
o= A2 gt 53], FHATED)S A% 7Fs 3
Taxanomy s T5Fot, 4 A9 15 2 54 585 4% 2 AEE =Y
T ESG ¥ A =8 Zstetal Jrh(FeA st dAE, 2022, 212). &, HIA
AW Hal A (Non—financial Reporting Directive, NFRD qu A&7 A FA

2] (Sustainable Finance Disclosure Regulations SFDR) 5% 3 557130l
A&7154 ARE Eusl 255 Q8 (A %?ﬂﬁr A7, 2024,

22). old¥ A=E: 299 M&sH Jﬂ7}01] ESG A&7hsds e,
o) A 45N ESG HaaE AR FEoR ¥Fehe AL

ATHF2A T} FAE, 2022, 212). ol we}, =] 8 5§ IFEE A

A9 LINZ Ba ESG 49S AT BT AthAEAT £47, 2024

7hgtel] we}, ol&d &

&)
w2
(o}
Ao,
oy

O
_0,
o|N

FHAFob)ol 78k o]&g 55 AN A
FEAE 7zsM, o] CSR¥}F ESGE] H%E F243] vhd3luh(AlL, 2013, 467;
Paltrinieri ¢, 2020, 4; Alghafes 9], 2024, 1). o]&% g3 ESG 719 44
7lake] FEAL oL Fgo| ESG RS AdxHA §4T £ 0SS
oulst, of= A&7ks e 253 &4 T A #Ho] gl AFAEdA
98 A7 FAY 4 F AS5S AAFEH(Paltrinieri €, 2020, 4). L2y
olgjdt IS ATHoR BAS A o3| wEd Ao o &
ATE o&EH F§9 wdo] 239 ESG A4HE A AN

7lefekeA g AR RStk k. o3 BAE EAskE AL oA

_10(
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old2 AT FA, A AAZ LR A&7V &8 B 26 o)
olo] Fa8 AAES Al HollM <J9rt At

B oo 2012358 20209744 1570519 14170 &3S wigo g 93]
AL AAERITL s 7|E 283 o]&y FHAES AT 280
B xgheo] glo] ke K39 7|dA ESG AiE ERACE Hludd ¢
A=

2 A7 FAL v 2k Al2dAE CSR, ESG, ol&% =& ug
oA o|24 A £d HAEE tEr) A3l T B AHEE AFH
e gE Ag Wy 2 goH 45 X dF wHEs dydig
Adg e AT AnE AYsla o5 =9sle], o]&H I A oj&H
7EA7E &89 ESG Al wAE g e UW‘%&E, A5 A=

Il. CSR % ESGY] ©]&%4 w7

1. CSR % ESG

7199 AE7bs e HeiMe ATA R ofuR HARA A
T8otth, aFdAE 7149 ARElA A (Corporate Social Responsibility,
CSR)¥} 34, Aks], AW (Environmental, Social, Governance, ESG) 847}
EAl A2 Felvk(deMs} dA4E, 2022, 213).

7199 ARl A (CSR) dist g &a] gojd Aole §ix
CSRE &e]2 7K, WA &7, 1e]aL AR 2 3o it &
A} A4S oJu|gth(Hassand}t Harahap, 2010, 203-205). CSRE 7]¢jo
BAAA, WA FE oA ARA A S Aok drke AldS
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wgoz 1 WoE S McGuire, 1963, Hassan¥} Harahap, 2010,
205904 218).

34, Abe], AMAA(ESG) £4% CSRY a4 14 24 9AAH(Qoyum
9], 2022, 306), oA CSRY ESGEH= &017F Al €84t} ESG Wol&
20068 UN 22d ZAgEdM AAFE “A9FEA AF(Principles for
Responsibility Investment) oA AF¥H A=t o AFoNM= 84 A, A3
A, 223 7199 AujTR(Aud2) ¢ A ofrgo] 719 9 Al
QIS mFITaL Aetal ITH(Fe A F FAIE, 2022, 49).

ESG BE 3A= 271 nl8ol WA 5 AT Ve FRdE wolu
ofsiHAAES AHE ARFORA ARG B Y2 A4S AR 5
ek, ol Bl AkE 22 HEE BEA, V1Y JHIE AT v de
55S Fusks ool rHEAE, 2023, 292). A3 AR TAE 5
BNVH0R polo] kst AR Aueh A&7bed ERE oRlvke o
Arsol

ol &Y g FEolAE CSRF ESGZE 7191 A#el ddtide] Sltke A+
A7t Yepgar Qth. olE 9], Platonova $5(2018)& CSR #A]7}F GCC
T7HEA ol&d &3 AT el T84 AFE mFvka Bt whd,
Nobaneesa} Ell1h(2016)% A&7V TA 17} s 239 *4~ A=
ol&H &3] A= FFE v :
23 %E‘ﬂéi CSRY] gkl o3t 4 }741%4 A&S Aza
CSR3} ESGel| #3t ?Ht T2 AT & Ll o] FolAaL
Mol M obd Fid] OS?EW 48 Arglo|th(Hassan?t Harahap,
2010, 204). o= Baka, @349l CSR 2 ESG #e]e Abglel 429l
QIS mA B ope} 7Y e Eolal oA MEEE FolE U
710dek= Ao R Yebtth(Jones, 1995; Jones & Wicks, 1999, Hassan}

Harahap, 2010, 20504 ¢l-&)
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2. ol&®olli 9 CSR R ESG

o]&&e (CSR¥} ESG /MYS 23ste], akel thekst ofdo] Ax EZA 9l
A& ATdrh(Basah & Yusuf, 2013, 194) o)z = Aol
524 (Magasid al—shariah)& A1, AW, A4, At HEE E3 AL
FAE A7) Aolth(e] 27, 2024, 58). ol OMC o A3 Ae] I A,
aa AR A5 FulE Zxse CSRY ESGOE 1 WE o] s
1tH( Ahmed, 2011, 393-396; Bedoui®t Mansour, 2015, 560). o]ell w2},

O

1689 BASE T, =94, A4 ddoa F2E 4 gitk(Farook ¢,
2011, 114).

olgd w87l 59 23 «dAd w8 ZEe T AR 2Add
7lefstm o3t 7 E Hdd Eli}(Asutay, 2013). o Sigke &%

= 7)€ 5 A28

AHEA Aol Fet dE B9, O]'S%} S vl AolaL AMgA R
2 AR & oA (riba)E w48k (Askari €], 2014; Behdad, 1992;
Choudhury, 1992; Kuran, 1992), tiAl 9133} BAS 39484 Ure &9
&(Profit and loss sharing, PLS) 5§ "W4& Adsth(Hassan¥} Mollah,
2018; Igbal® Mirakhor, 2011; Kettell, 2011; Mansour 9], 2015; Wahyudi <,
2015). T3 ol&d w2 A& A¥s e EgAel & AdE
Jxlaﬁ 7‘:5%, 2014, 87) 349 1* 7}—&5& LS 7hsskA g

J
g
m1>
04
rlo
L >
)
_EL
do,
Jm
1
=2,
_a
K0
o
2L
SE,

czlo

jus)
:I:‘:

Pt
olgigt el uwt ApA o }g Hodn 34 o
TN (A EF, 2014, 96), e 584 AUE ol AA AAld 7
A= @M olE AT BE Aol 219 AfR o AR 7] wlitd 3
fxE e 943 FADHGilani, 2015, 90; Hassan¥} Harahap, 2010,
203-205). olHg 7de ol&He] F¥4 T F 3l Rubabiyyahel A
71905, A&7bee dat dAletA A5 o] 9t} Rubabiyyahi dhbdol
S FAE THATE AE RS, e AT RS A& s,

o 2 o
_(>|L
tlo rlr i rlo

o
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a3 A el sor srhke ou|E UlEdh(o] 27, 2024, 59).

w5 ol&% v AMdAE A B4, 34 9+, 282 §94 de-E
wAs | Akglol 7H=9) 18] (Shariah Supervisory Board, SSB)7} o]&# 94
=2 7+=38th(Hassan¥} Harahap, 2010, 203; <8 €], 2014, 64; %943}
&, 2018, 99). o9 #& 7pA AAE FEl ol&d 23 CSR¥ ESG
dA HFHoE Fojstn, o]e] Fugts FAHARIE 7|E SYEHE

=y
[e)
2517 AP 3tEth(Nobaneedt Ellili, 2016, 1336).

AdE FE oEdE 23EY FA HY HFH Stk Hassan
Harahap(2010)9] Aol m2d, 7749 oj&d 23S oz & CSR 4
AR A] Samiet FA o] g3t Aol AdolstAl Uerstth e o]&% 8ol A
CSR 274 83lof] &8t 54 A+ ofd z7] WAle mEe 9lr}. Platonova
5(2018)2 CSR A7k GCC =7} o]&%t 25 A% Az MMz LAsH
Adyol Qi BMFow  Nobaneedt Ellii(2016)¢]  ATolM+=
ofgtou|gEY] 7]E 35| ol&d LdsHT ¢ @ (SR €5s
FAEG AL, o]&d 2ol A= CSRo] AT Aol Fofn] gk JeS vxA] =
A0 eI

Hh o ol&d Fg BSGYl #E ATt obd HFHd AAolrh Qoyum
(2022)2 AUAoe} TeolAloke] o] &5 7HEo] S T A3] A A Tl A
Hol&gh 719R $aARh AWdL SHdANs FJARtE AME
LAY o] o]&d 7HA7F 37 2 A A AY oA S wole b 7T F

-



HoJE, Paltrinieri 5(2020) 9A o]&#H w§ A ESG Akol9
ARAE A, 53] ARA QadA FAE] BAE Ao,
5o A7t #e 717k Yo R st SHAl7) Qith

M. ¥e

1. 38

oo 9012UFE 2020974 157029 F 1417) &8 goew
ol&Y T§ WHo] 289 ESG Ao mA= I T4 4 g
T7kEE vhEQl, olFE, ZEgA QRuAel 82 %, dolE, L olA|e}

ou, W\ag, bk, ARedolzbulel, AR, 271, okl
do) WAHon, oF Whe AE L9 oGP 7§ AAE B
BAL g AR 4 o S9E M d3ges

B oAfo|A EEHM4E ALEEe 289 ESG HAGE Refinitiv ESG
dlo]EfHjo] 2ol A FH 8 AR E nleto & 3t} Refinitive] &4 Ao w2,
ESG 4w 7199 AiA ESG A 9%, a8 159 Y5 4%4E
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FE(IFDL_a)& ol&d wgol tish ntjo] BEe} 3 Y ES B3 SAYE
QAR T8 ogA A =AE Hrsi,
O 3

=, g3 Ulﬂoi %%‘
]_

T 2 ATe olE A7F 289 ESG Aol mAE dES o
AEsH £3589l ]a% 7HA] (Islamicity) A5+ AHE-3E oH9] i #41S
AAEth o] A ol&H Alde] e AxE, FeH(Quran)dl BAE
BAAA, BAA, AR3A, QA il ANAX 7 dig 3719 F5 FEe
FHoz SAGT ol&d 7| AFE tYd FvleA ol&dAd JHAE
Agslele o ALEA, HFEHTS Tt 15U0S dides ujd
SAET ouh 20159704 59 d9lE SAHo, 2 AFeAes ¥
~Zgjol EZ}H(Lmear Spline  Interpolation)s &-&3te]  201195H

DO
()
—
W~
re
=
)
1o
=z

g Fgstel 4] TG,

3) SAME

[e}

*}QO}OQE} ’“ Q@M TEE SAG] S8 FARE E‘ﬂ-’F% /\}%8}%9_13{
ol &3 g S4sk=dl g 2849
2020, 31; Bitar ¢, 2017, 24). &3¢ 72+ Z}% %]'% ‘—E‘jf’% /\]%POHAM
A s, 1t 27E 35 ESGAY :
2 = X3

o AHL F2E FAS] e FARE tiE] A7 AR (AR AR
HEE SEsigle, oy 28 ARS s dW AT AREHe
kAot (Chortareas 9, 2013, 1227; Tanna &, 2017, 72; Tanna ¢, 2011,
15). FARE tiu] 2712 HlEE &30 A 918w sYs Ui
T8 AxE 2R Hlgo] 2 &L ESGAA o A e 1A
7540l 9

5 EHH] FAR(FHA/FAE) HES CSR 2 ESG AFolA A+
ALEE W F oshuolth o= 239 BAl FEES AF FE2E HoFe

>,
_L
o
of ¢
ook
tlo
=
i)
N
S
olr
ox
o
Hi
N
=
Sl
=2,



lo] 27 ol&H T W 23] A&TFsA: 7o dF 41 39

ARE, ) o] $85% ESG TR Aoe] WA 7sAo] 7] W]
A% B4HE Ao,
Aoz, g #o

KX

T =

Folge] e SRS ESG BF
(e}
T

3. 71& &
<AL T8 WF Ve SA>

A Ht EFAz} Hagh Ak #Z
>3 ESG 3.834 0.404 3.102 4.374 524
IFDI 3.728 0.634 2.502 4738 1251
IFDLF 3.120 0.882 1.321 4.580 1251
IFDIK 3.599 0.940 1.686 5.298 1251
IFDL_g 3.834 0.530 2.825 4.491 1245
IFDL_csr 3.661 0.583 2.302 4.686 1224
IFDLa 3.753 0.991 1.829 5.182 1251
T 6.472 0.760 4,983 7.301 1251
AT A F AR 0.117 0.033 0.063 0.170 1231
FHA AR 0.822 0.730 0.051 2.239 1119
At ol 0.010 0.005 0.001 0.020 1199

= L = A RS TFDLesr2 7119
AR A9l 8¢ JERdh [FDLav IFDIS) Q14 8 v g},

o,
o
s
S
o
ofr
ol
N
o
%
u
[N
rE
ot
:LI
=

insorizing”| < A&3%oH, F2
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A&7bse #As AT F e 9FE TG HolA o] 4 9a
T84S T 4 ol BEd AHdae 290 FEAT AYS 7}/‘42
TYNEE 51, o) ESG AAE ARH oz ek 71oqEds

vhd | 7]93 9] Ak3) A A (IFDLcsr)# ¢1A/(IFDLa) H5-& ESG Mroﬂ 2
Qe MAA e ASR Yehdth [FDLesrd froAe] FEsite A&
ol&et a8 WellAl CSR &5o] FelatAwh ESG Aol & 4FE wA7]
A o B& Aol Bl RV QT 4 Y-S AR IFDLad

o 10

= T
A%, 36718 e TAHY 249 47 glo] ARG AR wERen:
BSG 47le] 4449 Wsle Frald F8aA) o ak
4 ol ESG«] A 74 S, A3, A

A 3% 2 = 34 74
8249 A(+)3 o] %ﬁl@gi %«1{ &741 B o= olgd =89
o] 8o 37 A #Y M T TFeAS AR, o= ol&d
g0l 874 #elg A& E Axse &8A A GRS LA
wjzo]t},

et [FDIY ARS] QA9 A(+)H o2 Fon|eh RS HoFt o
ol&gt &9 o] °6£4 AR3)A A oJUME|E] FAAORE 7]ojstal
Aere HolFn) ojgldt Ade of&EH T80 AR Ao A AL BAE
FAEE EAOA HRE AoR ol AdxHA ESGY AbEA Zda)
Balslth(Mallin, 9, 2014, 22; Marzuki, ¢, 2023, 1). o83t ¥4 ZAupe=
ol&d w89 WHlo] 53] ESG 4379 A4 SHst BAlsH deteol lvke
Paltrinieri 5(2020)¢] A7 A#et dAskH ad 7= ol&F 58710l
AHE|A Ale] tigh WIzkest Hobdl As o|dh A WA oE dista
ohjr

dhd ) IFDIE Ads 4 Q49 o3 RS Holx] ekt o]#d
T4 F5E ol&d a8 3 9 ABA #dde & dFS AAT
2o R AHdA FRAE AHAYN 9FE A s 7 dSE
AARETE o] 23 o] AWy s 27} ofw] P A oA, o]&d F5] A



lo] 271 olgH TF W 23| A&TbsA: TAIe @

ol
Hr
2
B
Q

ool e 25 FFE W 4 W) Bl

<H{2: o|&Y F§ o] 289 ESGe vA= >

WA FE
Variable (1) (2) (3) (4) (5) (6)
IFDI 0.003%#
(0.036)
IFDLF 0.003+
(0.063)
IFDLK 0.00 1%
(0.001)
IFDI_g 0.007#s*
(0.000)
IFDI_csr —=0.002
(0.103)
IFDL_a 0.001
(0.560)
A 0.000 0.000 0.000 0.000 0.000 0.000
(0.268) (0.220) (0.343) (0.621) (0.335) (0.212)
ANAREFAE 1715 1.831x 1.333 1.843x 1.446 2,193
(0.073) (0.054) (0.164) (0.046) (0.144) (0.021)
FRA AR 0.020 0.022 0.008 0.067 0.015 0.026

(0.650) (0.620) (0.850) (0.129) (0.750) (0.553)
AR FOE 11.440% 12168 9.006% 9.877x¢  12.814wxx  10.809%+
(0.007) (0.004) (0.037) (0.018) (0.003) (0.012)
Intercept 3.323w0k 3305w 34570 3.078wex 3540wk 3440w
(0.000) (0.000) (0.000) (0.000) (0.000) (0.000)
R2 0.050 0.048 0.067 0.103 0.061 0.049
#5A 478 478 478 472 457 478

F: IFDIE =7k Ul o1&
Yehf i, IFDL_KE A4
25 yehit}. IFDLas IFDIY] ¢4 88 ofn|si,

8ol AukHel B e Yehdn [FDLFE IFDI/] zHFr@ HEH %ﬂ—%%
H H
n
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<®3: oled wg W GF-ESG 74 2l 24>
37 A3l Awd

Variable (1) (2) (3)
IFDI 0.004x 0.003% -0.000
(0.061) (0.068) (0.841)

FAE -0.000 0.000 0.000%
(0.823) (0.759) (0.060)

AN AREAE 5,135 1.784 —0.047
(0.003) (0.149) (0.964)
FHAZAE 0.009 0.073 —0.0975+
(0.902) (0.182) (0.037)

At g —15.031#x 13.530%x 5.500
(0.018) (0.004) (0.171)
Intercept 3.066%xx 3.197 s 3.91 0
(0.000) (0.000) (0.000)

R2 0.059 0.043 0.026
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AAER
Variable (1) (2) (3) (4) (5)
Islamicity overall 0.059#sx
(0.000)
Islamicity economy 0.07 1k
(0.000)
Islamicity
0.044 5
governance
(0.000)
Islamicity
0,046
human right
(0.000)
Islamicity
0,033
international
(0.002)
A 0.000% 0.000% 0.000% 0.000% 0.000%
(0.067) (0.077) (0.072) (0.061) (0.081)
AN AEEAE 0.081 -0.569 0.327 0.520 0.199
(0.932) (0.542) (0.734) (0.587) (0.841)
FHAFARE 0.024 0.029 0.019 0.023 -0.004
(0.432) (0.327) (0.538) (0.465) (0.890)
el E 8.760%0x  7.580mex 8315w 9030wk 8561wk
(0.002) (0.005) (0.004) (0.002) (0.003)
Intercept 3.258mxe  324Twer 3007w 3.200%er  344Qwer
(0.000) (0.000) (0.000) (0.000) (0.000)
R2 0.093 0.147 0.072 0.071 0.052
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Islamicity overall
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—0.000
(0.739)

0.000
(0.078)
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(0.488)
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ol&e Fg W] AFA LA FE(IFDLF) S A 93k i) 57 oA
23)9] ESGAHSE A(4)9] #AE HolFaL Qo] & A9 7] ¥4 Ax%E
<E6: A2 MFE XS 1A 53 Y EA>
AAEE
Variable (1) (2) (3) (4) (5) (6)
IFDI 0.003%#
(0.052)
IFDL_F —0.001
(0.676)
IFDIK 0.001
(0.058)
IFDI_g 0006
(0.000)
IFDL_csr -0.001
(0.185)
IFDLa 0.000
(0.829)
T 0.000+x 0.000%x 0.000%x 0.000% 0.000% 0.000%#
(0.043) (0.026) (0.042) (0.073) (0.030) (0.025)
A\ ARFAE 0.643 1.020 0.641 0.269 0.694 0.921
(0.529) (0.325) (0.530) (0.792) (0.513) (0.366)
FRAEAE 0,011 -0.023 -0.019 0.013 -0.024 -0.021

(0.819) (0.648) (0.695) (0.799) (0.648) (0.673)
AAE O)E 13,0370 14.754m0c 12.010%¢  12.993%kx  14.775%kx 14.785wx
(0.004) (0.001) (0.011) (0.004) (0.001) (0.001)
Intercept 3.358%mx  3450wm  3465we 3237w 3.4Q4wer 3434w
(0.000) (0.000) (0.000) (0.000) (0.000) (0.000)
R2 0.062 0.052 0.061 0.090 0.057 0.052
#23) 445 445 445 439 424 445
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